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42% of Brazil’s Dollar Bonds Paid Off in 5 Years 





During the past five years Brazil has paid off 
42 percent of its dollar loans, Mario da Camara, 
Brazilian Treasury Delegate in New York, declared 
last week, pointing out that this was an achieve- 
ment rarely paralleled by any other government. 
; In cold cash, the amount paid to foreign bondholders 
| during the five-year period came to $118,927,350, cut- 
ting down the dollar debt in federal, state and muni- 
cipal bonds from $284,560,645 at the end of 1943 to 
$165,633,295 by June of this year. 


$104 Million in_$ Months 

During the first six mpnth 1949, Dr. da Camara 
disclosed, Brazil paid off to reighy bondholders the 
equivalent of $104,044,839, of ‘whiclithe equivalent of 
$88,565,539 went to British crggitorsSwhile $15,479,480 
was paid off directly ip dolfs. representing repay- 
ment of the coffee loanzparti€@larlyy 

A statement from the office of t&e Treasury Dele- 
gate declared that “the Brazilian pound sterling in- 
debtedness has been reduced this year to the extent 
of 2,229,680 pounds with respect to the Coffee Loan 
and 19,746,836 with respect to other issues, for a total 
of 21,976, 516 pounds sterling, which, at the then pre- 
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Treasury Delegate Says; Sees Debt Freedom in 1969 


vailing rate of exchange of $4.03 to the pound, was 
equivalent to $88,565,539.48. 

“If to this amount we add $15,479,480, representing 
the dollar tranches of the coffee loan plus the amount 
withdrawn from circulation through operation of the 
different sinking funds in dollars, the total amount of 
Brazil’s indebtedness redeemed during the first six 
months of 1949 adds up to 104,044,839.48.” 

With these and similar facts in mind, the Treasury 
delegate declared, “it is not overly optimistic to say 
that in a not too distant future Brazil will have 
liquidated its foreign debt.” 

Dr. da Camara quoted U. S. financial experts who 
predicted that the Brazilian bond market would con- 
tinue firm and that with Brazil’s foreign debt below 
the level of ten vears ago and her internal debt under 
the 1945 level, her debt servicing would become pro- 
gressively easier. 

At its present rate of repayment, Dr. da Camara 
said, Brazil will be free of all its major foreign 
debts in dollars and pounds in about 20 years. 

He pointed out that Brazilian Plan A bonds, of 
which $91,806,245 were outstanding on June 30, 1949, 
after repayment of the coffee loan, are being reduced 
at the rate of $4,000,000 annually. 

Since repayment of principal reduces the amount 
of interest, he figured that at this rate it would not 
take more than about twenty years to liquidate all 
Plan A issues. 

Free of "B" in 12 Years 

As for Brazilian Plan B bonds, he indicated that at 
the average repayment rate of $6,837,910 yearly over 
the past five years, the entire lot would be paid off 
within about 12 years. 

“Payment of the foreign debt is no longer a burden- 
some load for the Brazilian federal budget,” Dr. 
da Camara said, noting that in this budget of 19 
billion cruzeiros only two percent, or 401,111,000 cru- 
zeiros, is set aside for servicing federal foreign debts. 

Brazil is paying off its indebtedness in franes as 
well as in pounds and dollars, Dr. da Camara added, 
citing Brazil’s agreement with France where franes ac- 
cumulated through favorable trade have been used to 
pay off debts in francs. 

(The servicing of federal foreign debts in 1931 
absorbed 34% of the total federal budget.) 
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U. S. Firm Buys First Big Lot of Tea Grown in Sao Paulo 


The first direct, large-scale purchase of Brazilian 
tea by an American firm was negotiated last month, 
according to the Diario of Séo Paulo, which called 
it “‘a significant event for Sao Paulo tea growers.” 

While the paper did not identify the American firm 
buying the tea, it said that the purchase amounted to 
“several thousand pounds,” and that it would be 
packed for shipment in accordance with U. S. stand- 
ards. Diario de Sado Paulo made the following comment 
on the sale: 


Brazil Gets Credit 


“So far British, Argentine and other buyers of Bra- 
zilian tea have purchased it in bulk, then sold it in 
their home countries as Chinese or Indian tea, never 
presenting it as tea grown in Brazil. 

“With this sale to the United States, however, tea 


growers have been able to break down the barriers 
that hindered marketing of Brazilian tea, since it will 
be known as such, 

“The tea bought by the U. S. firm will be shipped in 
standard packages as adopted by world trade, in 50- 
pound boxes, lined with aluminum foil. 


See Market Changing 

“This purchase by the United States is considered 
a consequence of conditions in the Far East, with 
China practically out of the market, and with tea in 
India and Ceylon, two major producers, more or less 
out of British control. 
. “Brazilian tea growers thus think the time is ripe for 
greater development of tea-cultivation in Brazil, to 
meet growing demand on the world market.” 


Living Costs in Sao Paulo Decline Three Months in Row to 354.1 


Living costs in the city of Sao Paulo, reasonably in- 
dicative of trends in most of Brazil, have been declining 
since June, according to a survey made by the Sao 
Paulo City Statistics Division (Divisao de Estatistica 
e Documentacao Social, Departamento de Cultura, 
Prefeitura do Municipio de Sao Paulo). 

After rising steadily during the first five months of 
the year from an index of 349 in January to 365.2 in 
May, June living costs went down to 361.7, July costs 
dropped to 357, and August living costs reached an 
index of 354.1. These indices are based on 100 for the 
1939 average. 


Survey Shows 1,500,000 Workers 


According to a study made recently by the Brazilian 
National Confederation of Industry, there are approxi- 
mately a million and a half workers in Brazilian in- 
dustry, of whom 23 percent are in the textile industry. 

Figures cited in the study, applicable to 1947, show 
$42,540 workers in textiles, 292,755 in building and 
furnishings trades, 218,800 in foodstuffs, 185,645 in 
metallurgical, mechanical and electrical fields, 100,170 
in the garment trades, 72,530 in drugs and chemicals, 
56,525 in extractive industries, 51,410 in “urban” in- 
dustries, 35,320 in glass- and chinaware and the like, 
$2,000 in printing industries, 24,700 in paper industries, 
17,330 in leather goods, 9,630 in rubber goods, 7,175 


The decline was most noticeable in food prices, ac- 
cording to the survey, which went down from an index 
of 420.6 in May to 399.8 in August. Clothing prices, 
however, hovered near the all-time high of 445.4 estab- 
lished in February, being reckoned at 445 for August. 

Other costs which were figured in to obtain the 
overall cost of living included those for housing, heat 
and light, medical and dental expenses, tobacco, house- 
hold needs, furniture, transportation and miscellaneous. 

The biggest increase between January and August in 
prices for necessary articles appeared to have taken 
place in the case of furniture, which went up from 379 
to 436. 


in Main Brazilian Industries 


in jewelry, 4,430 in musical instruments and toys, and 
some 14,535 in unspecified trades. 

These figures also indicated that there were some 
92,000 industrial establishments in Brazil during the 
period to which the study referred. 





Barter Restricted 


Notice 157 of the Export-Import Depart- 
ment of the Bank of Brazil states that only 
cocoa, tobacco and plywood may be traded for 
foreign goods in barter agreements. The rul- 
ing was published in the Didrio Oficial of 
September 24. 
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New Fertilizer Plants Will Lessen Costs, Reduce Brazil’s Dependency 


Brazil’s campaign for full-scale exploitation of 
deposits of natural fertilizers was strengthened this 
week with the announcement from Belo Horizonte 
in the state of Minas Gerais that two new fertilizer 
plants will begin operation there soon after the 
first of the year and that still another will get under- 
way in the area of Araxa. 

All three plants will use apatite from deposits in the 
Araxa region, some 250 miles straight west of Belo 
Horizonte. One of the plants, expected to be typical, 
will have an initial daily output of 10 tons, producing 
phosphates with a content of about 35 percent and a 
solubility of 98 percent. 


Available at Low Price 

As these new plants begin operation, together with 
others projected or already at work in other parts of 
Brazil, sizable savings will result for Brazilian farmers. 
Fertilizer will be available at the Belo Horizonte plants 
at 50 centavos a kilo, or roughly one cent a pound. 
Total output of the Belo Horizonte plants is reckoned 
at around 36,000 metric tons yearly. 


Brazil last year spent $5,655,000 for fertilizer imports 
amounting to 98,695 metric tons, a grave dollar drain 
in view of Brazil’s dollar shortage. This price also 
amounted to a little less than three cents a pound, 
compared with the one-cent price announced for the 
Belo Horizonte product. 


Foreign Firms Help 


The growing importance of domestic fertilizer fac- 
tories is illustrated by the fact that Brazil’s imports 
last year were nearly 50,000 tons less than in 1947. 
New fertilizer concerns established since then include 
those backed by Orquima, a Brazilian chemical com- 
pany, Possasse d’Alsace, a French firm, and a develop- 
ment sponsored by the International Basic Economy 
Corporation. 

Brazil has consistently invited foreign capital to 
aid development of its fertilizer deposits, which 
occur in wide areas throughout the country. Special 
tax exemptions and other inducements have been 
offered in this field. 


New Naturalization Law Eases Acquisition of Brazilian Citizenship 


A new naturalization law, making it easier for 
foreigners resident in Brazil to become citizens, 
was published in the Didrio Oficial of Brazil on 
September 19. 

The law defines Brazilian citizens as those born in 
Brazil; children born abroad of a Brazilian citizen, man 
or woman; those who acquired Brazilian nationality 
under the Constitution of 1891; and those legally 
naturalized. 

Several Conditions 

Concession of naturalization, the law states, resides 
exclusively with the President of Brazil and is con- 
ditioned by civil capacity, five-year residence, literacy 
in Portuguese, capacity for self-support, good behavior, 
health, and a record free from any crime committed in 
Brazil involving a penalty of more than a year in jail. 

In the case of citizens of Portugal not otherwise ob- 
jectionable, Brazilian nationality may be granted after 
one year of residence in Brazil. Residence requirements 
may also be lowered if the applicant has a Brazilian 
spouse or child, if he is the child of a Brazilian, has 
special professional, scientific or artistic capacities, is 
a farmer or skilled industrial worker, has served Brazil, 
has property in Brazil, etc. 


Needs Certificates 


A foreigner desiring to become naturalized addresses 
his application to the President, accompanying it with 


his identity card, his residence certificate, his profes- 
sional documentation, health certificate, and sworn 
statements of whatever special conditions may influ- 
ence the case. 

The petition will be handed in to the Ministry of 
Justice if the applicant lives in the Federal District, 
otherwise he will present it to the local prefecture. 
Within 120 days he will be notified if it is granted and 
solemn presentation will be made. Charges will be 
limited to nominal fees for acts performed. 





Esquire Goes to Rio 

Three illustrated pages on Rio de Janeiro and 
its Jockey Club, including a full page in color, 
grace the November issue of Esquire magazine. 

“Rio de Janeiro,” the story says, “is a song— 
a rhythm, rather—a musical beat you pick up 
from your plane’s four motors as you swoop down 
over Corcovado and reach out to touch the dia- 
mond necklace which is Rio in the moonlight. 
It is a samba that stirs out of the cafés along the 
Avenida Rio Branco, bounces along the mosaic 
sidewalks, grows stronger and more intoxicating 
as it sweeps out over Copacabana’s white sands 
and reaches its climax in the magnificent cre- 
scendo of Carnival.” 
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World Exports of Brazil for January throughla 


Brazilian world exports during the first five 
months of 1949, as calculated officially in the Re- 
senha Econémica Mensal of the Bank of Brazil, de- 
clined on the whole both in tonnage and value, al- 
though occasional increases in both were regis- 
tered. 

Largest declines in tonnages were in exports of 
rice, corn, sugar, pinewood, raw cotton and pig- 
iron, while the biggest drop in export values was 
in the case of rice, raw cotton, cotton cloth and 
corn. 


Brazilian cocoa declined in price by 54.3 per- 
cent as compared with the same period in 1948, 
On the other hand, Brazilian raw wool shipments 
were placed abroad at prices averaging 55 percent 
higher than last year, although Brazil did not ship 
as much. 

It was noticeable that the decline in exports was 
sharpest in the case of articles normally sold in the 
sterling areas, while sales of goods normally ex- 
ported to the dollar areas held up comparatively 
well, with a few exceptions. 

— > 





All 1949 Import Licenses Granted by Brazil; 1950 Applications Begin 


No more applications for import licenses for 
1949 use are being accepted by the Bank of Brazil, 
its Export-Import Department announced last 
week. 

The Department added, however, that applications 
for licenses covering imports during the first half of 
1950 will be received on and after November 16. 


$270,000,000 Worth 


Action by the Bank was taken after applications 
for fourth quarter licenses had piled up to more than 
40,000 and involved imports that would be worth 
around $270,000,000. 

This amount, the Export-Import Department said, 
“is much above the sum calculated for this period and 
more than the value of imports in the last quarter of 
1948. Moreover, the exchange budget does not provide 


so much, and it is aimed at covering imports under 
licenses previously granted as well.” 

The Department acknowledged that there was prob- 
ably some exaggeration and duplication in the requests 
for import licenses. 


Will Stress Needs 


Applicants for import licenses were requested to 
stop sending the Exchange Department wires and 
notes urging prompt action, since each application 
would await its turn in any event. 

First attention for 1950 applications, it was 
stated, would go to applications for import licenses 
covering scarce or vital articles, such as raw ma- 
terials, farm equipment, machinery, chemicals, 
printing materials and the like. 


Need for Conservation of Rubber Supply Spurs Measures by Brazil 


A bill setting up a strategic rubber stock for na- 
tional defense and other purposes is being con- 
sidered by the Finance, Agriculture, and Armed 
Forces committees of the Brazilian Congress. 

The bill would authorize the government to buy 
some 3,000 tons of crude rubber annually from 1949 
through 1951. It has already been approved by the 
Constitutionality Committee of Congress. 


Loan for Bank 


A conference on rubber, which met in Belém re- 
cently, decided meanwhile that beginning January 1, 
1950, the Credit Bank for Rubber should retain five 
percent of the value of rubber sales during the year, 
as a four percent loan, to help its financing measures. 

These steps were considered indicative of the 
awareness of the Brazilian government of the need 
for conserving a continuing supply of rubber for 
domestic industry by encouraging growers. 

Rubber factories in Sao Paulo are now buying about 





45 million cruzeiros worth of rubber from Amazonas 
and Para each month. These factories are turning out 
some 100,000 tires monthly, valued at around 7,500,000 
cruzeiros. More than 13,000 workers are employed in 
Sao Paulo rubber factories. 

During the first half of 1949, Brazil produced 14,734 
metric tons of natural raw rubber, a sizable increase 
over last year’s production of 13;019 metric tons during 
the first six months. 


More Rubber Shipped 


Raw rubber shipped from growing centers to fac- 
tories in southern Brazil in the first half of this year 
amounted to 8,271 metric tons, which was also an in- 
crease over the same period last year, when the amount 
was 7,916 metric tons. 

Stocks of rubber held by the Credit Bank at shipping 
or receiving centers in Brazil came to 13,830 metric 
tons on July 1, against 10,700 at the same date last 
year. 
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ghlay, 1949, Show Some Increases, More Declines 
January-May, 1949 + Or- Jan. - May, 1948 
PRODUCT Tons Cr.$1,000 Tons Cr.$1,000 
I is 6.6 Ndi ede iail bin nih dia ole weet 143 1,043 . 28 — 1,343 
RAW MATERIALS 
REST E SPH ee a  ne e  e ae 42.675 625,343 — 41,776 — 388,272 
ED hi Ks ed Al gad ed le eee 10,510 49,204 = 4,730 — 33,985 
RARER I erate we Co Ae a te 1,023 8,953 os 2.889 — 5,337 
Brasil Nuts, Unshellled...............c0c00. 5,027 20,430 4. 461 + 412 
Es: Acces heeskpiweseven bedanes 4,902 143,649 a 1,140 + 26,036 
dco 5 66 edema caudalind apace’ 537 13,968 — 113 — 1,790 
NN i ais bt wieaha edule 123 10,257 + 93 + 7,600 
Rolled or Sheet Steel and Iron.............. 8,796 44,586 a 5,559 + $4,656 
DE Choe sac eheak been en wale he eaee 6,701 10,981 — 41,091 — 54,519 
A Vis) ec us a usekbeaeleneenes 389 1,843 aa 54 +. 176 
a cd ca A 11,614 58,240 + 3,471 a 10,696 
ahs bo aie balk dak iad lk 15,056 128,454 + 6,235 + $33,341 
TT iid 6 awibid ake ae beets mais wblea-s 2,379 55,201 — 2,150 — 12,602 
EE  < .cceaaueohechadiekaokenne es 50,646 107,683 — 1,826 — 59,519 
EERE CHS See ey eae en 1,974 46,559 +. 1,037 + 12,586 
an ihe he eee eae ie ed ae aes Reo 154 44,366 a 86 + 24,562 
IN iia ad bs rcs nai AE ee alld 215,573 26,725 a 13,901 + 7,179 
EE do 5 65k chicas ed gabia cid oui 55,668 17,183 — 847 -+ 4,990 
Do. i ds cc kop apeaee ake ease bae. 3,863 35,437 a 1,187 4+. 5,029 
EE ia 3 cd doe RL aeceba de + Seabee 2,808 15,255 -+ 1,151 + 666 
At ig Aas haw eases deen wie 3,038 19,263 oo 1,815 — 19,185 
EE ee nen ee Pere: 25,270 304,296 - 2.197 4. 6,398 
ee aod ka bie ak kadsee ee aeee own 116,494 184,960 — 43,200 — 49,813 
IR ks ddan nd ebee Cha aade paaenene 12,197 38,396 - 7,523 + 20,049 
ice aate Wns aie dek waked seed eeenaed ak 80,480 250,178 — 19,938 — 51,125 
se oa Ue ee er ae 677,897 2,261,410 — 116,280 — 501,771 
FOODSTUFFS 
Ss ind hail di nseiindaribatuhidinine se iede aa ieadie aaliaabedeaik 38,561 77,597 — 65,202 — 113,544 
a inital ol dad ar aa ale he ae ie a 802 2,543 — 116,043 — $98,637 
ES ee oe ae Cena 71,229 47,065 + 11,950 + 11,219 
a 36,320 239,804 + 16,832 — 41,649 
PL ctice ede t abe mbeae es uaee wen ee ae 403,300 3,521,522 a 4,910 + 93,019 
ee eae oe ela oka’ ole aalae ae tel 2,290 24,993 — 1,371 + 14,150 
EE eas ko din fase akd es wanes eo 13,430 114,049 = 2,898 + 29,499 
i oe, 6s nkha cence ee asd eesee’s 1,652 25,559 7 1,069 + 18,273 
te a ia a's ae en add ds cetally aria 3,395 8,420 — 486 — 2,744 
Rn .nc hdd Cea OhAeRveReneeesceneues 6,179 8,990 . 1,874 a 2,511 
og. Sere PbO. Oe lie tag keeled 14,988 48,329 -= 2,092 — 1,750 
SR ks Soba aud mee as Re ad ead 2 5 — 74,829 — 130,869 
NN ee Te ee re 30,292 36,677 — 7,021 — 33,579 
SRE Rant or ee pera -y Spe pe” Pe nrr arene 16,482 110,391 — 10,215 + 26,482 
eh 2) ieee bk woe oe 638,912 4,265,944 — 237,726 — 555,921 
MANUFACTURES 
es adic te eeevn a escacemadneebs 540 32,551 oe 3,140 — 262,745 
CE a ie Bees sea Seek de Obaeeknee ees 8,604 66,363 —- 1,836 — 92,557 
a Te ee ee eee 9,144 98,914 -— 4,976 — 285,302 
ye ry Pee Ser 1,326,096 6,627,311 
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Brazilian News in Review 


Tax Advantage Likely 

The Municipal Chamber of the city of Rio de Janeiro 
has favorably reported a bill to exempt from city taxés 
for five years all new industries set up there during 
that period of time. 

. * * 
E. F. Drew Sets Example 

E. F. Drew & Co. are planning to establish a Sao 
Paulo plant to process Brazilian raw materials into 
textile chemicals, instead of first shipping them to 
the U. S., processing them there, and shipping the 


finished chemical back to Brazil. 
* * * 


Newsprint for Coffee 

The Bank of Brazil has authorized a compensation 
deal whereby Norwegian newsprint will be obtained 
in exchange for Brazilian coffee. 

* * 7 
Better Tobacco Coming 

Tobacco experimental stations are being set up in 
Feira de Sant’ana and Cruz das Almas in the state of 
Bahia to work out further standardization of tobacco 


grown there in line with world market demands. 
* a * 


Tractors for Tobacco 
The Brazilian Foreign Trade Advisory Com- 
mittee has approved a compensation deal whereby 
cocoa and tobacco may be exchanged for German- 
made tractors. The Ministry of Agriculture and 


the Institute of Technology has sponsored the idea. 
* * * 


Wheat Harvest Begins 
The first Brazilian wheat harvest of the season began 
last week in Sao Paulo. State officials gathered on the 
Carlos Reichenback wheat farm to celebrate the be- 
ginning of the harvest. 
* * 7 


New Rio Hotel 
The Ambassador, a modern-styled hotel, was opened 
in downtown Rio at the end of September. Three more 
hotels, in the Copacabana area, are being built to pro- 
vide conveniences for the influx of tourists expected 
for Rio’s World Soccer Series next year. 
* * * 


Urges Nuclear Research 
Brazilian physicist Cesar Lattes told a scientific 
gathering in Rio recently that Brazil should not start 
building atomic piles now, but rather should concen- 
trate on developing a group of research scientists in 
the field of physics so as to be in position to make use 


of atomic energy when it is more feasible. 
* * * 


Licenses for Rice and Sugar 
Rice and sugar imports into Brazil must be li- 
censed, a decree of September 26 states. These 
foods were formerly on the unlicensed list. 


Bids on Santo Antonio Hill 


New bids for removal of Santo Antonio Hill in Rio 
to make way for construction projects will be sought 
by the Prefecture of the Federal District within the 
next few days. Conditions bidders will have to meet 
are being redrawn. 

. * * 


Universities Financed 


The Education Committee of the Chamber of 
Deputies has approved a bill which would grant up to 
40 million cruzeiros as assistance for construction of 
“university cities” at Recife, Salvador, Belo Horizonte, 
Curitiba, Porto Alegre and Sao Paulo. 


* * * 


Monazite Industrialized 


Sao Paulo capitalists have got together to estab- 
lish Brazil’s first factory for industrialization of 
monazite sands, source of thorium and other vital 


metals. 
* * . 


Castor Exports 
In 1948 Brazil exported 163,515 metric tons of castor 
beans, valued at 439,715,000 cruzeiros, and 5,212 metric 
tons of castor oil, worth 40,146,000 cruzeiros. In 1939, 
Brazil shipped abroad 125,000 tons of castor beans and 


580 tons of castor oil. 
* * * 


63,362 Sugar Factories 
Brazil has upwards of 63,362 sugar mills, according 
to data from Brazilian Institute of Statistics (I.B.G.E.), 
recently issued, covering 1947. Of these 612 were tur- 
bine mills. 
ia * * 


New Lumber Company 
A new lumber company, Argo Industrial da Prata, 
Ltda., was recently established in Nova Prata, Rio 
Grande do Sul. It will specialize in Parana pine and 
has an initial capital of 6,500,000 cruzeiros. 


* * * 


All-Brazilian Trailers 

Two and four-ton trailers, used on Brazilian 
sugar plantations, are being made at the rate of 
150 a month by a Sao Paulo factory, according to 
the bulletin of the Export-Import Department of 
the Bank of Brazil. The trailers, all steel, are made 
of parts supplied by Volta Redonda and have Sao 
Paulo-made tires. 

* * + 


100 Trucks Delivered 


Brazil’s National Motor Factory last week made 
delivery of 100 trucks, assembled in its plant. The fac- 
tory is now using patents made available by Isotta- 
Fraschini, Italian company. 
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Brazil Studies How to Increase Flow of Productive Capital 


Brazil is studying legal measures to attract long- 
term, constructive foreign investments and expects 
to have its commercial backlogs with hard-currency 
countries liquidated in the very near future, thus 
enabling a guarantee not only of investment condi- 
tions but of normal dividend remittances, General 
Anapio Gomes, director of the Brazilian Federal 
Council for Foreign Trade, indicated recently in 
an interview published in “O Globo”, Rio news- 
paper. 

Study Legislation 

“We are studying the problem of foreign investments 
in Brazil,” General Gomes declared. “We need to bring 
our legislation up to date in this field, which was thor- 
oughly discussed by the Brazil-United States Joint 
Technical Commission.” 

General Gomes revealed that his Council, with top- 
level advisers, is already making an analysis of 
Brazilian economic conditions, based on a survey by 
the Council, to determine general economic policy, 
including policy on foreign investments. In the bill he 
is preparing, he said, “we shall try to put into concrete 
form the policy we should follow as to application of 
foreign capital and the determination of selective 
standards” of investment. 

The Foreign Trade head pointed out, however, that 
Brazilian laws and the Constitution are already quite 
liberal as regards foreign investment. “The Constitu- 
tion,” he said, “forbids such investment only in the 
case of the press, radio, coastwise trade, exploitation 
of the sub-soil in part, and the national defense field.” 


Want Constructive Capital 

He indicated that the new legislation in prospect 
would especially favor ,investments in constructive 
areas and would tend to be less favorable for purely 
speculative, non-constructive foreign capital. 

“I favor investment in the basic fields of the 
national economy”, he said, “‘such as power, fer- 
tilizers, farm machinery and the like.” These fields 
are, of course, vital to Brazilian industrial and ag- 
ricultural development. 





Gen. Gomes is Named Director 
Of Export-Import Department 
As this interview with General Andpio Gomes 


went to press, he was named Director of the Ex- 
port-Import Department of the Bank of Brazil. 











Some foreign capital, he added, “has unfortunately 
tended to shy away from these fields, preferring enter- 
prises offering high, fast returns, becoming in such cases 
a drain on our foreign ex¢hange without contributing 
toward solution of our main economic problems.” 


Sees Capital Scarcity 

He said that the subject was especially complicated 
because of two factors: scarcity of European capital 
and the preference of U.S. capital for its home fields. 

“The matter is quite complex and solution is hin- 
dered because of the scarcity of European capital, 
traditionally invested in Brazil,’ General Gomes de- 
clared, “and the fact that the United States has an 
expanding home market which exerts a primary power 
of attraction for American capital.” 

Elimination of European capital by the war, he 
pointed out, has made the amount of available capital 
throughout the world “inadequate not only for the 
needs of the devastated countries but also for such 
countries as Brazil which desire to pass from their 
present economic stage to one of rational exploitation 
of potential riches.” 

On the subject of hard-currency debts, General 
Gomes stated that “within a few months we hope 
to see liquidated our commercial backlogs with the 
United States, Portugal and Switzerland without the 
aid of loans. We shall just have to tighten our belts 
a bit. As to the frozen accounts we have in various 
countries, prediction is considerably more difficult, 
since, obviously, their release does not depend on 
Brazil alone.” 


Roving Paulista Newsmen Make On-the-Spot Surveys of Local Needs 


Newspapermen in the Brazilian state of Sao 
Paulo are showing that they can contribute to build- 
ing up their country in other ways than via their 
typewriters. A “roving convention” of newspaper- 
men is travelling from town to town in the state to 
study local problems and with the aid of towns- 
people suggesting what must be done. 

Latest towns the news writers visited included 
Aracatuba, Braganca Paulista and Sao José do Rio 
Preto, where they selected the outstanding problem 
for each area. 

In Aracatuba, the main problem, it was decided, was 
the construction of a bridge over the Tieté River, since 


the river now splits the region in two and hinders the 
local economy. 

In Braganca, they found that the main problem was 
to establish better communications with northern Sao 
Paulo so that markets would be more readily avail- 
able. Alternate plans for a highway or a railroad were 
drawn up. 

In Sao Jose do Rio Preto, the newspapermen came 
to the conclusion that the town could be helped most 
by making the local Araraquarense Railway into a 
standard gauge, which would cut down by about five 
hours the time needed to go to Sao Paulo City. 
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TRADE OPPORTUNITIES 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, 
who desire to export or import the products listed below. These inquiries are published as received and 
no representation is made as to standings of listed firms. We suggest that the parties interested write 
directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 








Brazilian Firms Wanting to 
Export to the U. S. 


Miscellaneous Offers: 























Railroad Ties—Maron Néto & Co., Caixa Postal 
109, Paranagué, Parané, Brazil. Cable address: 
"MARONETO." 


Black Acacia Tanning Extract—Industria Quimica 
Sul-Riograndense S.A., Caixa Postal 1289, 
Pérto Alegre, Rio Grande do Sul, Brazil. Cable 
address: ''PIGMENTOS." 


Hides and Skins; Castor Beans, and Fibers—José 
Vieira Teles, Caixa Postal 80, Aracajé, Sergipe, 
Brazil. Cable address: 'TELES."’ 


Cotton By-Products (linters, cotton waste, etc.)— 
José Pires & Cia., Rua Conselheiro R. Junior 
528, Fortaleza, Ceard, Brazil. Cable address: 
“ZEPIRES." 


Emetine Chlorohydrate—Eng. R. Matacena, Caixa 
Postal 3458, Rio de Janeiro, Brazil. Cable ad- 
dress: “MATACENA." 


“Oxfordine" (trade mark for Brazilian cloth), 
Available in quantity (10,000 to 12,000 meters 
per month}—Tecelagem Helvetica Ltda., Caixa 
Postal 3497, Sdo Paulo, Brazil. Cable address: 
“HELVETICA.” 


Sisal, all types—Euripedes Pereira, Caixa Postal 
832, Recife, Pernambuco, Brazil. Cable address: 
“LIPER". 


M. Python Barreto, a/c Piton Barreto & Irmaos, 
Rua Portugal 5, | andar, Salvador, Bahia, 
Brazil, seeks sound, reliable agent to sell for 
him in the United States, Hides and Skins, and 


Castor Beans. 


Clodomar Gomes Guimaraes, Rua Gama & Melo 
87, Jodo Pessoa, Paraiba, Brazil, wants to con- 
tact American import-export firms as agent on 
a commission basis. Cable address: ''MOORE- 
MACK." 


Mr. Kurt Gabriel, Caixa Postal 5328, Rio de 
Janeiro, D. F., Brazil, cable address 'KURT- 
GABRI", with 30 years experience as sales 
manager for various firms, established in Brazil, 
and speaking Portuguese, Spanish, English, 
French and German, seeks a position with an 
American firm wishing to organize a company 
in Brazil, or in the United States, as sales man- 


ager for Latin America. 





Brazilian Firms Wanting to 
Import from U. S. 
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Dietetic Food Products (especially those for dia- 
betics}—Pro-Saide Drogas e Acessérios Ltda., 
Caixa Postal 3555, Sao Paulo, S.P., Brazil. Cable 
address: 'PROSAUDE." 





AMERICAN FOREIGN TRADERS who wish to establish commercial relations with Brazilian 
firms are reminded that their import and export offers may be conveyed through the Boletim 
Americano, publication in Portuguese of the Brazilian Government Trade Bureau, which is 
sent to Brazil weekly both by air and by regular mail. This service is, of course, entirely gratis. 
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